
Statement of the Responsibilities of the board

The Group Board is responsible for preparing the 

strategic report and the financial statements in 

accordance with applicable law and regulations.

The Co-Operative and Community Benefit Society 

Act 2014 requires the board to prepare financial 

statements for each financial year. Under that law 

the board has elected to prepare the financial 

statements in accordance with United Kingdom 

Generally Accepted Accounting Practice (United 

Kingdom Accounting Standards and applicable laws) 

including the financial reporting standard ‘FRS 102’.

Under the Co-operative and Community Benefit 

Society Act 2014 the board must not approve the 

financial statements unless it is satisfied that they 

give a true and fair view of the state of affairs and 

surplus or deficit of the Group and Association for 

that period. In preparing these financial statements, 

the board is required to:

f Select suitable accounting policies and then

apply them consistently.

f Make judgements and accounting estimates that

are reasonable and prudent.

f State whether applicable UK Accounting

Standards and the Housing SORP 2018, Statement

of Recommended Practice Registered Housing

for registered social housing providers, have been

followed, subject to any material departures

disclosed and explained in the financial

statements.

f Prepare the financial statements on the going

concern basis unless it is inappropriate to

presume that the Group and Association will

continue in business.

The board is responsible for keeping proper 

accounting records which disclose with reasonable 

accuracy at any time the financial position of the 

Group and enable them to ensure that the financial 

statements comply with the Co-operative and 

Community Benefit Societies Act 2014, the Housing 

and Regeneration Act 2008 and the Accounting 

Direction for Private Registered Providers of Social 

Housing 2019. The board is also responsible for 

safeguarding the assets of the Group and hence 

for taking reasonable steps for the prevention and 

detection of fraud and other irregularities.

Financial statements are published on RHP’s 

website in accordance with UK legislation governing 

the preparation and dissemination of financial 

statements. This may vary from legislation in other 

jurisdictions. The Group Board’s responsibilities extend 

to the maintenance and integrity of the corporate and 

financial information included on the Group’s website.

Going concern

The board reviews RHP Group’s business plan at least 

every six months and have been content that these 

plans are affordable and that the financial statements 

should be prepared on a going concern basis.

The current volatile and uncertain economic 

environment has meant that the Executive Team and 

board have been reviewing revised financial plans 

for the next five years more frequently reflecting 

updated economic information to ensure RHP 

Group can remain a going concern. Our modelling 

included significant reductions in rent collected, 

caps on inflation in rent increases, impact of major 

cyber-attacks, significant cash requirements for 

failing developments or other supplier support and 

substantial slowdowns in development and sales 

programmes.

Given the strength of the balance sheet and 

availability and liquidity of undrawn loan facilities, 

totalling £63.5m plus retained bonds of £25m, the 

board believe that, while uncertainty exists, this does 

not pose a material uncertainty that would cast doubt 

on the Group’s ability to continue as a going concern. 

The board, therefore, consider it appropriate for the 

accounts to be prepared on a going concern basis.

The Group Board approves the RHP Group financial 

plan which is submitted annually to the Regulator in 

the form of a Financial Forecast Return (FFR). 

The Group Board is satisfied that the plan is robust 

and can maintain covenant compliance throughout. 

The plan can withstand composite risk events 

occurring without breaching lender covenants which 

confirms the future viability of the Group.
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