
Case Study: Life Interest Trust

Ms Arrowsmith is the life tenant of a trust, holding an 
investment bond valued at £1m.



Ms. Arrowsmith
£1,000,000

Deemed in Estate

Life Interest Trust

The life interest trust (LIT) is 
considered part of Ms. Arrowsmith’s 
estate for IHT purposes and is taxable 
to IHT on her death. This could be 
mitigated by investing in an 
alternative asset. If the trust continues to

hold bonds or traditional
assets, IHT will apply.

£600k to beneficiaries
assumes IHT at 40% applies to 
whole investment

Capital invested is at risk. Tax treatment is subject to change and depends on individual circumstances. Tax year 
2025/26. Assets qualifying for Business Relief are subject to change 

One option would be to reinvest in 
a Business Relief (BR) qualifying 

asset. 

Ms. Arrowsmith would be eligible 
to benefit from IHT exemption, 

meaning the net value to 
beneficiaries would be 

£1,000,000



Important Information

For further information, please contact your Business Development Manager or the Sales Team

Foresight Group LLP 
The Shard
32 London Bridge Street 
London SE1 9SG 
United Kingdom

t:  +44 (0)20 3667 8199
e:  sales@foresightgroup.eu 
w: foresight.group

This document constitutes a financial promotion pursuant to section 21 of the Financial Services and 
Markets Act 2000 (“FSMA”) and is issued by Foresight Group LLP (“Foresight”) on 13 June 2025, which is 
authorised and regulated in the United Kingdom (“UK”) by the Financial Conduct Authority (“FCA”), 
under firm reference number 198020.

This document relates to the Foresight Inheritance Tax Solution (“Foresight ITS”) and the Foresight 
Accelerated Inheritance Tax Solutions (Foresight “AITS”) which is part of the Foresight Inheritance Tax 
Fund (“Fund”).

This document is addressed and distributed by Foresight to financial advisers that are authorised and 
regulated by the Financial Conduct Authority. Investment in the Fund through Foresight ITS is only 
permitted through financial advisers. Financial advisers are required to explain to clients the risks of 
investing in the product and confirm the product is suitable for their clients. Financial advisers should 
only provide this document to potential investors if provided together with the Foresight ITS Investor 
Guide (“Investor Guide”), highlighting the FCA Prescribed Risk Warning section at the beginning of that 
document.

It is important to read the Investor Guide in full, in particular the customer agreement, and understand 
the key risks that are set out in that document, before a potential investor comes to an investment 
decision. An investment in the Fund is NOT suitable for all investors. Applications to invest in the Fund 
through the Foresight ITS and Foresight AITS will only be accepted on the basis of the content and 
terms of the Investor Guide. 

Foresight cannot provide legal, tax, financial or investment advice. Foresight has taken all reasonable 
care to ensure that all the facts stated in this document are true and accurate in all material respects. 
Assumptions, estimates and opinions contained in this document constitute our judgement as of the 
date of the document and are subject to change without notice. Any forward-looking statements or 
projections are based on a number of assumptions as to market conditions and there can be no 
guarantee that any projected results will be achieved.

Tax reliefs are dependent on individual circumstances and any reference to tax laws or levels in this 
document is subject to change. There can be no guarantee that the Fund’s investments will continue to 
qualify for Business Relief (“BR”). A failure to meet the BR qualifying requirements could result in the 
investments losing their inheritance tax exempt status, resulting in adverse tax consequences for 
investors. The value of an investment could go down as well as up and it should be considered a long-
term investment. Investing in unquoted shares may expose you to a significant risk of losing all of the 
money you invest. Past performance is not a guide to future performance and may not be repeated.

Foresight AITS is an integrated Business Relief and insurance solution that gives investors immediate 
inheritance tax mitigation. For investment, insurance cover is only available to investors who meet the 
eligibility criteria for the relevant insurance category. Failure to meet such criteria or a misrepresentation 
in the eligibility declaration could result in the Insurer refusing to settle an investor’s claim under the 
insurance policies.
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