Case Study: Investment Bond Surrender

How to mitigate the income tax charge due on an investment bond surrender.

8 years ago, Mrs Dudley, a higher rate taxpayer, invested £100k into an
investment bond which is now worth £150k.
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Deterrent to
surrendering the bond

Mrs Dudley would like to move
her assets to a new investment
but is concerned about the tax
charge she would face.

This could be overcome by
making a VCT investment.

£50k gain = £10k income tax charge
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Tax
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Preferred Investment Preferred Investment
*This offsets the tax charge on surrender of the bond
Capital invested is at risk. Tax treatment is subject to change and depends on individual FOFESIqht

circumstances. Tax year 2024/25.



For further information, please contact your Business Development Manager or the Sales Team
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Important Information

This document has been approved by Foresight Group LLP (“Foresight”) as a financial promotion for Tax reliefs are dependent on the VCT maintaining its qualifying status and on investors’ i
the purpose of Section 21 of the Financial Services and Markets Act 2000 (“FSMA”). Foresight circumstances. If a VCT loses its qualifying status, tax advantages will be withdrawn from
Group LLP is authorised and regulated by the Financial Conduct Authority, under firm reference VCTs usually trade at a discount to their net asset value. It may be difficult to exit VCT
number 198020. This document should only be read in conjunction with the Foresight Guide to should be considered as long-term investments.
VCTs for the Tax Year 2024/25.

The opportunities described in this document are NOT suitable for all investors. Key risks are
explained in the Information Memoranda/Investor Guides and should be carefully considered
before submitting an application to invest.
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