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Summary

Sustainability considerations play an important role in the Investment Manager’s stock selection
process.

The Fund has an objective of making sustainable investments (within the meaning of Article 2(17) of
SFDR) and accordingly qualifies as an Article 9 product under SFDR. The Investment Manager seeks to
avoid investing in any investment that it reasonably considers may significantly harm the sustainable
investment objectives of the Fund. For the avoidance of doubt, derivatives are not used for investment
purposes and therefore not used to contribute in any way to the sustainability objectives of the
Company.

For the purposes of the Taxonomy Regulation, the Investment Manager has taken the view that the
investments underlying this financial product contribute to climate change mitigation climate change
adaption, and pollution prevention and control. The Fund does not have a specific maximum threshold
for exposure to fossil fuels within the portfolio however the nature of the Fund’s Sustainable
Investment Criteria (detailed below) ensures that exposure to environmentally damaging factors such
as fossil fuel energy generation is minimal (>15%).

The Fund will only invest in the shares of a company if the Investment Manager in its discretion
considers that the target entity delivers a net social or environmental benefit. This conclusion is
reached by assessing the prospective company against the Fund’s Sustainable Investment Criteria. As
part of the Fund’s Sustainable Investment Criteria the Investment Manager will firstly assess company
shares based on the Ten Principles of the United Nations Global Compact for business which cover
areas including human rights, labour rights, environmental safeguards and combating bribery and
corruption. The Investment Manager will then make a qualitative assessment of the target entity and
conclude whether sustainability is a core and long-term focus of the target entity. Though Fund
holdings may contribute both social and environmental benefits, these two objectives are considered
separately and valued equally. This is to say that that social or governance considerations are not
overlayed on the Fund’s environmental objectives. There is no pre-requisite split required within the
Fund between holdings providing net social or environmental benefits. If it is the Investment
Manager’s opinion that an investee company no longer meets the Sustainable Investment Criteria, the
Investment Manager will not make any further investments in that company and will seek to realise
in an orderly fashion, its investment in such a company. Considering EU-taxonomy aligned
investments, the Fund invests a maximum of 20% in cash, noting that cash is deemed to contribute
and fitting the overall environmental and social objectives of the Fund, as without cash, these
objectives cannot be met. The Fund will maintain a proportion of sustainable investments above the
minimum specified above 50%.

The Investment Manager reviews and assesses potential sustainability risks within the meaning of
SFDR as part of its decision-making processes with respect to the investments to be made by the Fund
and has integrated such review within its internal procedures and policies. Such review is performed
by the management team of the Investment Manager on an ongoing basis if and when investments
are made. The risk management team of the Management Company also performs a regular (ex-post)
review of those risks as part of the discharge of its duties. The Investment Manager considers that the
investments to be made by the Fund are likely to be materially affected by sustainability risks and that
if any of those risks materialises, it is likely that the returns on such investments will be affected
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negatively. Investors should note that it is very difficult to assess with any reasonable certainty the
likely outcome of any sustainability risk on the investments and/or the risk of occurrence of any such
risk.

No significant harm to the sustainable investment objective

The Investment Manager completes robust due diligence for every investment in the Fund and
continually monitors the companies against the Ten Principles of the UN Global Compact. In addition,
an in-house sustainability assessment involving detailed fundamental research for all holdings is done
to ensure the sustainable investment objective of the Fund — the provision of a net social or
environmental benefit- is achieved on an ongoing basis. The in-house sustainability assessment is both
a qualitative and quantitative process and more information on this assessment and the use of metrics
and targets is provided below in the ‘Investment Strategy’ sector. If an investee company no longer
meets the Sustainable Investment Criteria, the Investment Manager will re-evaluate the position and
divest if needed.

Sustainable investment objective of the financial product

The primary objective of the Fund is to grow, over any 5-year period, by more than 3% per annum
above the rate of UK inflation (as measured by the UK Consumer Prices Index). The Fund is managed
by an experienced team with a strong track record in investing in the publicly traded shares of
companies that own or operate real infrastructure or renewable energy assets anywhere in the world.
Sustainability considerations play an important role in the Investment Manager’s stock selection
process, where the Fund will only invest in the shares of a company if the Investment Manager
considers that the company aligns with the Fund’s “Sustainable Investment Criteria”. The Sustainable
Investment Criteria means that the Fund will only invest in the shares of a company if the Investment
Manager in its discretion considers that the company delivers a net social or environmental benefit.
In determining whether a company delivers a net social or environmental gain, the Investment
Manager will assess company shares based on the Ten Principles of the United Nations Global
Compact for business which cover areas including human rights, labour rights, environmental
safeguards and combating bribery and corruption. In addition, the Investment Manager conducts an
in-house sustainability assessment involving detailed fundamental research for all current and future
holdings to ensure alignment with the sustainable investment objective of the Fund.

There is no external reference benchmark in place for the purpose of attaining the required
sustainable investment objective. High-quality benchmarks must be unambiguous, investable and
measurable, and the Investment Manager does not believe that an appropriate external benchmark
to measure the Fund’s sustainable investment objectives is available.

Investment strategy

The Fund aims to grow, over any 5-year period, by more than 3% per annum above the rate of UK
inflation (as measured by the UK Consumer Prices Index). The Fund will invest directly in the shares of
companies (including listed Investment Trusts, Real Estate Investment Trusts (REITs), ETFs and other
investment company structures depending on the relevant jurisdictions) or units of master limited
partnerships that, in each case, are publicly traded (listed) on stock exchanges in developed markets
(meaning North America, Western Europe and Asia Pacific); and that own or operate real
infrastructure or renewable energy assets anywhere in the world.

The sustainable investment objective of the Fund involves a rigorous due diligence process where an
investment’s social and environmental benefit is assessed, as well as evaluated against the ten
principles of the United Nations Global Compact.
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The Fund will only invest in the shares of a company if the Investment Manager in its discretion
considers that the relevant company delivers a net social or environmental benefit. Further, the
Investment Manager has a policy that the Fund’s sustainable investments do not cause significant
harm (DNSH) to any sustainable investment objective. To come to the conclusion whether a company
delivers a net social or environmental benefit, companies are evaluated against each of the Ten
Principles of the UN Global Compact and an in-house sustainability assessment involving detailed
fundamental research for all holdings is done to ensure alignment with the sustainable investment
objective of the Fund on an ongoing basis. The in-house sustainability assessment is both a qualitative
and quantitative process. The qualitative assessment addresses whether a company’s strategy,
economic activity, and fundamental purpose helps create environmental and/or social benefits.
Furthermore, the qualitative process addresses whether, on the basis of detailed due diligence and
discussion with the prospective company’s management, the Investment Manager believes that
sustainability is a core and long-term focus of the company’s portfolio and strategy. Metrics used to
conclude whether sustainability is a core and long-term focus of a company’s portfolio and strategy
includes the company’s climate-related targets such as emission reduction targets, the roles,
responsibilities and accountability of individuals within the company to hit climate-related targets,
and Board oversight of the company’s progress against climate-related targets. As part of FCM’s
guantitative assessment, FCM have developed a proprietary scoring system which evaluates holdings
across 5 sustainable investment pillars. These 5 sustainable investment pillars have 14 separate
sustainability metrics split across them. The 14 separate sustainability metrics are supported by 60
individually weighted KPIs that each holding is scored against. The 5 sustainable investment pillars
include: environmental impact, social impact, governance, third-party interactions, and adherence to
the Fund’s Sustainable Investment Criteria. Examples of the KPIs that each holding is scored against
include science-based target policies (environmental footprint), community spending (social impact),
% of independent Board directors (governance), PRI signatory status (third-party interactions), and
UN Global Compact Alignment (Sustainable Investment Criteria). Additional metrics and targets via
which companies are assessed by are outlined in the “sustainability indicators” table in the below
sector titled ‘Monitoring of Social or Environmental Characteristics’. Fund holdings do not have
minimum required scores necessary to be held within the fund portfolio however the scoring system
is primarily used as a tool through which to highlight weaknesses and to channel effective engagement
with holdings. Highlighting weaknesses within a company is an efficient way of seeing the performance
of a security across different sustainable investment themed metrics and if these scores change for
the worse a decision to sell out of a security may be made. Ongoing monitoring and engagement is a
further important pillar of FCM’s investment process. FCM will engage with the Fund’s portfolio
holdings to improve climate-related practices such as climate-related data disclosures. FCM will
undergo continued communication with key stakeholders to ensure that business models, investment
strategies and risk policies are all aligned to a global decarbonisation trajectory.

If the Investment Manager’s opinion on an investee company no longer meets the Sustainable
Investment Criteria, the Investment Manager will not make any further investments in the company
and will seek to realise in an orderly fashion, its investment in such a company.

Proportion of investments

Every investment in the Fund must provide a net social or environmental benefit. There is no pre-
requisite split required within the Fund between holdings providing net social or environmental
benefits. For activities that make a substantial contribution to one or more of the EU Taxonomy'’s six
environmental objectives, the Taxonomy also defines two classification categories: enabling activities
and transitional activities. Enabling activities allows other activities to make a substantial contribution
to one or more of the Taxonomy’s six objectives whilst transitional activities must contribute to
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climate change mitigation and a pathway to keeping global warming in line with Paris Agreement
commitments. Within the Fund’s portfolio, there is no pre-requisite split of investments required
between enabling and transitioning activities as defined by the EU Taxonomy.

Monitoring of environmental or social characteristics

In assessing, measuring and monitoring the environmental characteristics of investments the
Investment Manager considers the following factors which are "sustainability indicators":

Indicator

Employment during construction - temporary
jobs

Employment during operation -permanent jobs

Baseline GHG emissions (e.g. reference scenario
without investment implementation)

Absolute GHG emissions (e.g. after investment
implementation)

GHG emissions saved or avoided

Electricity generation capacity from renewable
energy sources

Electricity generation from

conventional energy sources

capacity

Electricity produced from renewable energy
sources

Electricity produced from conventional energy
sources

Thermal produced from
renewable energy sources

Households which could be supplied with the
energy generated by the project

Electrical Energy Efficiency
achieved
Thermal Energy Efficiency

achieved

Methodologies

Metric

Person years

Full-time equivalents

kt CO2e/a

kt CO2e/a

kt CO2e/a

Mw

Mw

GWh/yr

GWh/yr

GWh/yr

No. of households

%
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The Investment Manager’s main use of methodologies is to calculate the emissions intensities of
underlying holdings, the carbon footprint of the portfolio and the WACI of the portfolio. The
Investment Manager’s methodologies are in-line with standard methodologies outlined by initiatives
such as the Taskforce on Climate-related Financial Disclosures (TCFD) and CPD (formerly the Carbon
Disclosure Product). These methodologies are important for the Investment Manager to be confident
in the environmental impact of the Fund’s portfolio and to ensure that underlying companies are
incorporating initiatives to make their sustainability-related processes industry-leading. These
methodologies are also important for the Investment Manager as they provide a level of granularity
to give insight as to where the Investment Manager can engage with prospective and underlying
holdings to improve their processes. This level of data and insight into a company’s processes helps
the Investment Manager be confident that underlying holdings adhere to the Fund’s sustainable
investment criteria of following the Ten Principles of the UN Global Compact and providing a net social
or environmental benefit.

Carbon Emissions Metrics:

' current value of investment,
X (issuer’s Scope 1 + Scope 2 emissions)
issuer’s market capitalisation,

Carbon Intensity Metrics:

! |: current value of investment, (issuer’s Scope 1+ Scope 2 emissions) :|

e
current portfolio value (issuer’s USSm of revenue,
M

Example CDP Methodologies

Table 1
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(instead of physical or
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to carbon-intensive
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Description

Industry activities

question(s)
+ May be used to
compare and
Volume of carbon benchmark portfolios — The calculation is
TR e + Takes into account somewhat complex
dollars of rgvenue Listed equity, listed differences in the size and may be difficult to
Carbon intensit (carbon efficiency of Banks [esalowners; bonds oqc o‘rale C-FS14.1b of companies (e.g. SOt et
Y S RoTTalio) oy Asset managers P— rivrzte uity : considers the carbon - Changes in underlying
exl;oressed i 1 e efficiency of companies' market
COze/Million revenue companies) capitalization can be
+ Allows for portfolio misinterpreted
decomposition and
attribution analysis
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. SN + Can be applied across
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Data sources and processing
FCM'’s core data sources include but are not limited to:

= Bloomberg

= BloombergNEF

= Sustainalytics Risk Ratings

= Glass, Lewis & Co

= Sustainable Investment Research Providers - Several large global investment banks.

The high-quality research and data provided by these third-party researchers is coupled with the
Investment Manager’s own in-house expertise to allow the team to confidently come to a conclusion
whether a prospective or current investment reaches the qualitative and quantitative threshold
required to pass the Fund’s Sustainable Investment Criteria.

Measures have been taken to ensure the data quality available to the Investment Manager through
multiple interactions with Bloomberg, BNEF, and other third-party providers of research and data. For
example, the Investment Manager has sat on roundtables with Bloomberg’s sustainable investment
analysts to understand their processes and become comfortable with the quality of the data provision.
Furthermore, the Investment Manager can rely on their own in-house sustainability expertise to
provide verification that assumptions and processes followed by their third-party data providers are
accurate. This has been done for example when assessing the methodology used to calculate portfolio
carbon footprints.

Data is processed as both part of the initial due diligence and ongoing monitoring of underlying
portfolio holdings. The data is processed by being integrated into the team’s proprietary scoring
system which evaluates holdings across 5 sustainable investment pillars and 14 separate sustainability
metrics. This scoring system is described in more detail in the above sector labelled ‘Investment
Strategy’.

FCM do not have a specific number on the proportion of the data that is estimated however it has
automated data visibility on about 70% of the portfolio. FCM pulls most of its data from Bloomberg
which for the most part is a comprehensive and accurate database for data relating to ESG matters.
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However, certain investment vehicles do not have as comprehensive a set of data available — this is
seen most specifically for investment trusts. As a result, FCM cannot pull down data for these
companies as efficiently as with other operating companies they invest in. This is expanded on further
in the sector below titled ‘Limitations to Methodologies and Data’.

Limitations to methodologies and data

As with all investing within this space, limitations to data and methodologies largely revolve around
the availability and transparency of data. The Investment Manager pulls most of its data from
Bloomberg which for the most part is a comprehensive and accurate database for metrics relating to
ESG matters. However, certain investment vehicles do not have as comprehensive a set of data
available — this is seen most specifically for investment trusts. As a result, the Investment Manager
cannot pull down data for these companies as efficiently as with other operating companies they
invest in. It is important to note however that many of the investment trusts that the Fund invests
into do provide detailed and accurate sustainable investment data and metrics in their public
reporting. As such, whilst the Investment Manager cannot pull this data from Bloomberg the team do
have visibility on the performance of their underlying investment trusts. During the Investment
Manager’s due diligence public reports provided by investment trusts are reviewed and analysed to
ensure that the investment trust meets the Fund’s Sustainable Investment Criteria. To maintain
confidence that the underlying holding is still meeting the required standard to pass the Fund'’s
Sustainable Investment Criteria the Investment Manager will re-assess the company’s performance
and KPIs whenever companies release their updated sustainability reports. This is usually an annual
occurrence.

Further, when Bloomberg do not have data, they will on occasion use proxy data. The Investment
Manager has appraised Bloomberg’s methodologies and have been invited to roundtable events with
their analysts to get a clear picture of Bloomberg’s processes related to sustainable investment. As
such, the Investment Manager is confident that the methodologies Bloomberg use are industry-
standard and that the assumptions they make are of a high-quality. Off the back of this analysis the
Investment Manager is confident that Bloomberg’s practices do not affect the attainment of the
Fund’s sustainable investment objective.

Due diligence

The Investment Manager’s sustainable investment process is a core part of the investment process
for all holdings —both at the point of initiating positions and on an ongoing basis. There are no holdings
within the Fund’s portfolio that do not meet the Fund’s sustainable investment objective of adhering
to the Ten Principles of the UN Global Compact and providing a net social or environmental benefit.

Framework Driven Approach

Ensuring alignment with the Ten Principles of the UN Global Compact across human rights, labour,
environment, and anti-corruption. By incorporating Global Compact principles into strategies and
establishing a culture of integrity, companies are not only upholding their basic responsibilities to
people and planet, but also setting the stage for long-term success.

Qualitative Assessment

The Investment Manage will assess whether the company’s strategy, economic activity, and
fundamental purpose help create environmental or social benefits. This process also includes further
assessment of whether, on the basis of detailed due diligence and discussion with management, the
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Investment Manager believes that sustainability is a core and long-term focus of the company’s
portfolio and strategy.

Ongoing Monitoring & Engagement

Stewardship is a key pillar of any sustainable investment approach and is detailed in more detail in the
section below labelled ‘Engagement Policies’. The Investment Manager will engage with holdings to
improve climate-related practices, change sustainability outcomes, and improve their sustainability
disclosures. Furthermore, the Investment Manager will undergo continued communication with key
stakeholders to ensure that business models, investment strategies, and risk policies are all aligned to
a global decarbonisation trajectory. The Investment Manager’s engagement and monitoring is key to
ensuring continued oversight of climate-related risks and opportunities.

Sustainable Investment Process Compliance

1) UN Global Compact Compliance

2) Provision of a net social or environmental benefit as measured by the Investment Manager
and outlined in further detail in the section labelled ‘Investment Strategy’.

3) Sustainability as a core and long-term focus of the company’s portfolio and strategy.

Engagement policies
Stewardship Framework

Foresight Capital Management’s (“FCM”) Stewardship Framework includes the Shareholder
Engagement Policy and the Voting Policy. This Stewardship Framework, including the Shareholder
Engagement Policy and Voting Policy, are all updated annually or more frequently as required.
Updates reflect changes in processes, regulation or guidelines, which result from regular reviews of
the effectiveness of our stewardship approach.

FCM engages with its investee companies to hold constructive dialogue over their management of
opportunities, strategy and risks and places emphasis on sustainability considerations. FCM view
engagement with companies as a key part of their investment process and believe that it can be a
driver of improving the sustainability standards.

Proprietary research and regular meetings with company directors of investee companies allow FCM
to identify whether a company’s strategy is aligned with the fund’s investment strategy and investors’
interests as long-term shareholders. The team’s active dialogue with companies helps them to
understand the issues affecting them and, where appropriate, to encourage positive change. FCM
seek to meet investee companies face to face, via video calls or at group events at least twice a year
on a formal basis, as well as on an ad hoc basis when required. The Stewardship Approach includes
processes for voting as well as monitoring and engaging with companies on matters such as strategy,
performance, risk, capital structure, environmental and social impact, and corporate governance.

FCM will continually monitor and assess the overall performance of the Fund’s holdings. The purpose
of the assessment is to ensure that the investment remains an attractive proposition, complies with
the Fund’s investment policy and contributes towards the Fund achieving its investment objective.
Furthermore, each investment will be assessed to ensure that it continues to comply with the
sustainability considerations that were part of the initial investment thesis. All holdings must comply
on an ongoing basis to be retained within the Fund’s portfolio.
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ESG Policy

The Investment Manager manages and monitors the Fund’s portfolio of investments by applying its
sustainability and ESG policy that is made available to investors upon request and accessible on the
Investment Manager’s website. In accordance with the ESG Policy, the Investment Manager is relying
on the United Nations Development Goals (SDGs) and the Principles for Responsible Investment
supported by the United Nations (PRI) as frameworks to structure their corporate and investment
activities.

The Investment Manager has established a ‘Sustainability and ESG Committee’ which is responsible
for shaping and steering the Investment Manager’s approach to sustainability, developing vision and
strategy and ensuring that sustainability and ESG considerations and frameworks that are
incorporated into the Investment Manager’s investment processes and asset management activities
are appropriate and market leading. Details on the composition and functioning of the Sustainability
and ESG Committee are available in the ESG Policy.

Attainment of the sustainable investment objective

There is no external reference benchmark in place for the purpose of attaining the required
sustainable investment objective. The Fund adheres to a specific Sustainable Investment Criteria,
outlined in the sector ‘Investment Strategy’, which ensures that every underlying company adheres to
the Fund’s sustainable investment objective of providing a net social or environmental benefit.
Considering EU-taxonomy alignment, excluding cash allocations, the portfolio is expected to be 100%
invested in sustainable investments. The Fund plans to make a minimum of 50% sustainable
investments. The investments in the category “Non-Sustainable” will be comprised between 0 and
20% and relates to cash holdings. The planned asset allocation is monitored continuously and
evaluated on a yearly basis. The Investment Manager has analysed the portfolio and only a small
percentage of the holdings disclose any information pertaining to alignment against the EU Taxonomy.
There is anticipation that in due course a more accurate alignment will be provided given the Fund'’s
Sustainable Investment Criteria and an increase in the number of holdings who report, which will be
aided by the Fund’s focus on sustainable infrastructure and renewable energy and ultimately will allow
there to be a better representation of the investment product’s alignment to the EU Taxonomy. The
Fund does not target a minimum % of alignment with the EU Taxonomy.

The Investment Manager utilises the indicators for adverse impacts on sustainability factors during
the entire cycle of an investment process, from when a potential investment is considered, to during
and after a position has taken place. In addition, the Investment Manager has a policy that the Fund’s
sustainable investments do not cause significant harm (DNSH) to any sustainable investment objective
and will assess whether a company, sector or industry poses potential risks to the environment and
society. The process by which the Investment Manager assesses whether a company does not cause
significant harm is outlined in the ‘Investment Strategy’ sector.

In the case of insufficient data, the Investment Manager will conduct reasonable estimates on the
impact of a sustainable investment using proxy data provided by its the data providers. The
Investment Manager will forego an investment if it cannot perform its usual sustainable investment
analysis outlined in the ‘Investment Strategy’ sector and conclude that the company adheres to the
Ten Principles of the UN Global Compact and provides a net social or environmental benefit.



