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The Fund predominantly invests in listed UK infrastructure companies that own or operate critical infrastructure assets which 
ensure the smooth functioning of economies. The Manager takes an active approach to investing in infrastructure companies with 
high quality, predictable and inflation linked cash flows from strong counterparties. The Fund seeks to achieve a positive total 
return underpinned by a 5.00% dividend yield over an investment term of 5 years. 
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Past performance is not a reliable indicator of future results. Target yield is not guaranteed. 1The Fund’s inception date is 4 December 2017. 

• The UK economy continues to experience sticky inflation supported by real wage growth. In accordance with the 
'Table Mountain' analogy Andrew Bailey coined in 2023, the BoE continues to hold interest rates at current levels.  

• There remains a considerable valuation opportunity presented by the dislocation that has followed last year’s 
rate hikes. Company shares trade at double digit discounts to Net Asset Value ("NAV"), while asset disposals remain 
at or above book value. The valuation gap should eventually close as companies continue to 'prove their NAV' 
through disposals, share buy-backs or as takeout activity increases.  

 

• The month closed off earnings for the year ending 2023 with portfolio companies reporting results in line with 
expectations, exhibiting strong cash generation, outlining capital allocation plans and continuing de-leveraging 
programs.  

• The Renewables Infrastructure Group ("TRIG") announced full-year earnings with strong dividend cash cover of 
1.6x, net of project debt repayments. As part of their development and construction allocation, TRIG acquired a 
UK-based battery energy storage developer, FIG Power for £20m, to drive growth in the portfolio with expected 
returns of >12%. Although the acquisition came before planned disposals, the transaction exhibits TRIG's ability to 
reposition and reinvest capital into higher returning areas and driving earnings growth going forward.  

• HICL Infrastructure ("HICL") surprised the market with the announcement of a significant disposal and 
commencement of a small share buyback program. The asset was a top 10 holding and sold to a strategic buyer 
for $230m at a 30% premium to carrying value. The proceeds support de-leveraging leaving HICL with net-cash 
and providing it future optionality.  

• The Manager has seen early evidence of new buyers entering the listed infrastructure market as valuation 
opportunities persist. SDCL Energy Efficiency Income Trust ("SEIT") rose over 20% during the month as US investor, 
General Atlantic, increased its stake in the Company to over 10% of shares outstanding. Meanwhile, GCP Asset 
Back Income Fund ("GABI") has also seen US-based credit investors appear on the share register over the past 
month.  

• Shareholders in UK investment trust are demanding improved transparency on capital allocation, strategy, and in 
some cases, seeking improved management agreements or refreshed boards. The Manager notes that activism in 
the sector is increasing and considers this to be a sign of capital markets identifying valuation opportunities.  

 

• During the month, the Manager increased the position in Cordiant Digital Infrastructure (+1.19% to 3.92%) and 
Octopus Renewable Energy Infrastructure Trust (+1.25% to 2.35%). 

 
Source: Foresight Group, Company Reports, March 2024. 



 

 
The value of an investment in the Fund, and any income from it, can fall as well as rise. Investors may not get back the full 
amount they invest. Past performance is not a reliable indicator of future results. We recommend investors seek 
professional advice before deciding to invest. Investors must read the Fund Prospectus (“Prospectus”), dated July 2023 
and Key Investor Information Document (“KIID”), dated February 2024, before making an investment decision. The 
opportunity described in this document may not be suitable for all investors. Attention should be paid to the risk factors 
set out in the Prospectus. Words and expressions defined in the Prospectus shall have the same meaning in this Investor 
Factsheet. Foresight Group does not offer investment or tax advice. There are a number of other risks connected to an 
investment in the Fund, including (but not limited to) counterparty risk, liquidity risk and volatility. These risks are explained 
in the Fund Prospectus. This has been approved as a financial promotion for the purposes of Section 21 of the Financial 
Services and Markets Act 2000 by Foresight Group LLP (“Foresight Group”). Foresight Group is authorised and regulated 
by the Financial Conduct Authority (FRN 198020). Its registered office is The Shard, London SE1 9SG. FundRock Partners 
Limited is the authorised corporate director of the Fund and Foresight Group is the investment manager. Unless stated 
otherwise any opinions expressed are those of Foresight Group and may change. They should not be viewed as indicating 
any guarantee of return from an investment managed by Foresight Group nor as personalised advice or recommendation 
of any nature. This document should not be taken as a recommendation or offer by anyone in any jurisdiction in which 
such an offer is not authorised or to any person to whom it is unlawful to make such an offer or solicitation. Portfolio 
holdings are subject to change at any time without notice and information about specific securities should not be construed 
as a recommendation to buy or sell any securities. We respect your privacy and are committed to protecting your personal 
data. If you would like to find out more about the measures we take in processing your personal information, please refer 
to our privacy policy, which can be found at http://www.foresightgroup.eu/privacy-cookies. March 2024 


