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GOVERNMENT OF DUBAI

To: Department of Economy and Tourism, Free Zone
Council, and Free Zones in the Emirate of Dubai.

Subject: Virtual Assets Licensing Activities Issuance from

February in the Emirate of Dubai [excluding DIFC].

The Virtual Assets Regulatory Authority [VARA] extends
warm greetings to all of our stakeholders and partners.

VARA, as the specialist regulator for Virtual Assets in the
Emirate of Dubai [excluding DIFC], undertakes to assure
market security and stability as a pre-requisite to fulfil its
mandate — and as such, aims to facilitate delivery of a best-
in-class ecosystem that allows for global interoperability.
The above is contingent on every individual participant’s
economic soundness and financial robustness to operate on
par with international standards.

The UAE Cabinet issued a decision regulating virtual assets
and service providers enacted in January this year, requiring

“A person wishing to engage in virtual assets activities must
obtain the necessary preliminary approvals and permits
from the Authority or the local licensing authorities - as the
case may be - before proceeding with the licensing
procedures from the local authorities concerned with
commercial licenses.”.

VARA has issued the Full Market Product [FMP] Regulatory
Framework effective 07-February-2023. Accordingly,
Virtual Asset Service Providers’ seeking commercial
operating licences on your systems may be enabled on the
selection of one/more of the below permissible activities:

e VA Advisory Services.

e VA Broker-Dealer Services.

e VA Custody Services.

e VA Exchange Services.

e VAlssuance.

e VA Lending-Borrowing Services.

e VA Management-Investment Services.
e VA Payments-Remittance Services.

Note: VA Proprietary Trading is an activity that must be
registered and be granted a No Objection Certificate from
VARA to confirm that the activity may be undertaken
without a VA Licence.

VARA reminds all concerned parties to complete the
attached form — incremental to ensuring adherence to the
issued VA Framework. Our diligent process of VA activities
inspections will kick off shortly, and any evidence
[voluntary disclosure or audited discovery] of non-
compliance with the Regulatory Framework may result in
material punitive measures — fines/penalties including
potential entity closure.
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Attached are:

e Key Definitions — Nature of activities for the Virtual
Asset Service Providers [VASPs].

e General FAQs.

e Pre-licensing [Initial Approval] assessment
questionnaire.

e VARAlicensing engagement process [DET and Free
Zones].

We will keep you updated on any content sessions,
trainings or workshops being organised for your teams to
be able to participate and be more effective facilitators or a
SAFE market.

For more information on any of the contents of this notice,
please contact the VARA via Email: varaconnect@vara.ae

Sincerely Yours,

Henson Orser

CEO - VARA
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