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To: Department of Economy and Tourism, and

Free Zone Council.

Subject: Creation of New Licence Code for VA

Issuance [Category1].

Dubai’'s Virtual Assets Regulatory Authority
[VARA] extends warm greetings to all our

stakeholders and partners.

As you may be aware, VARA has previously
informed the market that entities operating
in/from Dubai, and providing or intending to
provide Virtual Asset [VA] products and/or
services are required to be evaluated to determine
the nature of regulatory supervision required, and
have a registry maintained at a consolidated level

[for Dubai]

As per VARA'’s Virtual Assets Issuance Rule Book
[V2] issued on Sep 19* 2023, any Entity in the
Emirate that issues a Virtual Asset in the course of
a business, must comply with the VARA VA
Issuance Rulebook, and consequently any Issuer
must either obtain a VARA Licence [OR] a prior

approval from VARA to offer such service.

VA issuances in the Emirate are categorised [along
with the applicable requirement prior to the VA

being issued] as follows:

1. Category 1:including, but not limited to

Fiat-Referenced Virtual Assets
[FRVAs], defined as types of VA that
purport to maintain a stable value in

relation to the value of one or more fiat
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currencies, but do not have legal tender
status in any jurisdiction, as more fully

defined in the FRVA Rules.

No Entity in the Emirate may carry out a Category
is authorised and

Licensed by VARA for such VA issuance.

1 VA issuance, unless it

2. Category 2: All issuances which do not
constitute a Category 1 VA issuance
and defined per VARA Virtual Assets
Issuance Rule Book Part |, Section C —
‘VA issuance categories and prior

requirements’

No Entity in the Emirate may carry out a Category
2 VA issuance, unless it has obtained prior
approval from VARA to carry out such VA

issuance.

Even as the market seeks to comply with the VARA
requirements, the specific licence category is
required to be available in the commercial licensing
zones. VARA is hence reaching out to seek your
kind confirmation that “VA Issuance” [defined
as attached] has been added in your commercial
licence categories to be consistent with VARA

Regulations.

Attached is the definition. Appreciate your

response at the earliest.

Sincerely Yours,
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VA Activity

Definition

gﬁg',.zﬂl

dwolyiddl Jowodl blis

VA Issuance [Category 1]

Fiat-Referenced Virtual Assets
[FRVAs], defined as types of Virtual
Assets that purport to maintain a stable
value in relation to the value of one or
more fiat currencies, but do not have
legal tender status in any jurisdiction, as

more fully defined in the FRVA Rules.
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