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66. Karen submits a partial loss claim under her buildings insurance policy.  If the average clause is 
successfully applied to this claim, what will the settlement amount be based on?  
A. 50% of the total sum insured. 
B. The current value at the time of the loss.  
C. The proportionate value based on the rebuild cost. 
D. The original purchase price. 

 
 

 
Key option: C 
Learning outcome: 6.2 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
  


